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g‘@my\w\@u\w&m)ﬁsgdﬂ#\&w\&uyd\)‘”;\,d\J}Lﬂ\wds%,fﬁﬁﬂ
48 i g0 5 Alie 52 auBICCR SFMOLS &) jhaa aladind &8 celly ) Adlaayls ARDL. dangic Gk

. gkl sl e 3 yasall g yall
Cdall el sl ) jsia) e geaill A all o328 ACUSUMSQ sCUSUM . (s ki) aldie ] o5 WS
Jighlls yuasll
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Lo sl sl (04) s Jsoa
LGDP LK LGI LFD LGOV LINF
8.2465609 | 3.46221010 | 3.72950845 | 3.06210233 | 2.79575961 | 1.82568105 Mean
8.23075323 | 3.47941634 | 3.76762053 | 3.08467612 | 2.80531241 | 1.78627176 Median
8.46983559 | 3.88331566 | 3.89355541 | 4.23861589 | 3.02161762 | 3.45535918 Maximum
7.80382382 | 3.02903371 | 3.48864434 | 1.36287650 | 2.46640979 | -1.0812739 Minimum
0.14925557 | 0.19698991 | 0.12157464 | 0.88939739 | 0.1385454 | 0.85338131 Std. Dev.
-0.4179187 | 0.04883182 | -0.372183 | -0.2079400 | -0.4677746 | -0.4788007 Skewness
2.90058407 | 2.15530127 | 1.88116952 | 1.74593525 | 2.74366066 | 4.30782529 Kurtosis
1.56462167 | 1.59674454 | 3.98795052 | 3.85494321 | 2.07795834 | 5.8021921 | Jarque-Bera
0.45734793 | 0.4500609 | 0.1361531 | 0.14551565 | 0.35381568 | 0.05496294 | Probability
437.067732 | 183.497135 | 197.663948 | 162.291423 | 148.17525 | 96.7610960 Sum
1.15841579 | 2.01786128 | 0.76858049 | 41.1334414 | 0.99813208 | 37.8695027 | Sum Sq. Dev.
53 53 53 53 53 53 Observations
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bls ) 48 san (05) ady gl

LGDP LK LGI LFD LGOV LINF
1 0.30458878 | 0.64475110 | -0.054515 | 0.19372032 | -0.2474626 LGDP
0.3045887 1 0.02972458 | 0.51172184 | 0.30713986 | 0.14517280 LK
0.64475110 | 0.02972458 1 -0.593874 -0.089546 | -0.3555618 LGI
-0.0545154 | 0.51172184 | -0.5938743 1 0.0602369 | 0.20372719 LFD
0.19372032 | 0.30713986 | -0.0895468 | 0.06023691 1 0.11886957 LGOV
-0.2474626 | 0.14517280 | -0.3555618 | 0.20372719 | 0.11886957 1 LINF
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Augmented Dickey—Fuller, Phillips and Perron (06) a8, Jsad

Phillips-Perron Augmented Dickey-Fuller
S Aa & Siuuall S A & Fial)
Constant | Constant | Constant | Constant | Constant | Constant | Constant | Constant i)
& Trend & Trend & Trend & Trend
(0.00)*** | (0.000)*** | (0.5780) | (0.4549) (0.004) (0.00)*** (0.1577) (0.0189) LGDP
-9.1368 -8.9685 -2.0182 -1.6410 Hk -9.5778 -2.9441 -3.3205
-9.9299
(0.000)*** | (0.000)*** | (0.6535) | (0.2997) (0.000) (0.00)*** (0.6534) (0.3323) LK
-6.7342 -6.8052 -1.8748 -1.9681 ok -5.7894 -1.8748 -1.8946
-5.7335
(0.000)*** (0.000) (0.2375) | (0.3740) | (0.000)*** | (0.000)*** | (0.2128) (0.3257) LGI
-9.6565 -9.6332 -2.7087 -1.8052 -9.2833 -9.337 -2.7748 -1.909
(0.000)*** (0.000) (0.7410) | (0.5311) | (0.000)*** | (0.00) *** | (0.8726) (0.6655) LFD
-6.0257 -6.0812 -1.6918 -1.4896 -5.9902 -6.041 -1.3179 -1.2058
(0.000)*** (0.000) (0.2124) (0.098) (0.000) (0.000)*** | (0.080)*** | (0.054)*** | LGOV
-6.8836 -6.9270 -2.7758 -2.6064 Hk -5.412 -3.2824 -2.8838
-5.382
(0.0742) | (0.0262) (0.078)*** | (0.027)** LINF
-3.3192 -3.1883 -3.2947 -3.1655

i s 8 (o il 96105 ¢%5 «% 1 AVl G siuse die Gl puiall )il 3 (F3F) (k) ()
(Probabilités). <¥laial)
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(LINF) pdaill Jaxa o () liill 5 (06) Jstad) (8 an 50 58 S « (PP)s -0l (ADF)
2y (J5Y) Gdl aT amy 200 il piall A Cinval e ¢ ADF LAY 85 5 siuall ie 1) ) el
ahasin) Cauial) (e Jaag Lea (1) 5 T(0) RSl il p (pa L e a8 Al all 08 @l puaiall (8 cadle

¥ Al sl lEal) 58l ARDL g3 sa
P Al 285 (07) a2, Jaad

Lag LogL LR FPE AIC SC HQ
0 46.947376 NA 7.57e-09 -1.671321 -1.439670 -1.583433
1 280.22718 399.9082 2.44e-12 -9.723558 -8.10199* -9.10834*
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2 308.99992 42.27832 3.50e-12 -9.428568 -6.417099 -8.286021
3 351.62864 52.19843 3.19e-12 -9.699128 -5.297751 -8.029252
4 425.67643 72.5366* 9.85e-13* -11.2521* -5.460813 -9.054893
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{Ho (Cointegration) <L 48de Jalsall &l jilall;
H, (Cointegration 25> s 43 Jal<ill & yidal:

F-Bounds L) (08) a8, J gl

Test statistic | Estimate Significance 1(0) I(1)
F-statistic 6.56296 10 % 2.08 3

K 5 5% 2.39 3.38

1% 3.06 4.15
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ARDL gisai 4 Uadl

faal Cilalaa g Jaghall saall o 4 jlaaiy) cdlalaall (09) b)) J gaad)

Long terme
Variable Coefficient | Std. Error | t-Statistic Prob
LK(-1) -0.31198 0.063582 -4.906767 | 0.0000
LFD (-1) 0.13177 0.015461 8.522697 0.0000
LGI(-1) 1.38175 0.099475 13.89043 0.0000
LGOV (-1) 0.15699 0.065016 2.41472 0.0000
LINF -0.00385 0.009771 -0.394213 0.6953
C 3.37822 0.361321 9.349762 0.0000
Court terme

Variable Coefficient | Std. Error | t-Statistic Prob
ECM (-1) * -0.47289 0.06309 -7.493319 | 0.0000
D (LGDP (-1)) 0.16038 0.10418 1.539322 0.1332
D (LGDP (-2)) -0.14714 0.06456 -2.278939 | 0.0292
D(LK) -0.04941 0.03292 -1.500791 0.1429

D (LK (-1)) 0.14951 0.032012 4.670436 0.0000
D (LK (-2)) -0.0153 0.024758 -0.619583 0.5397
D (LK (-3)) 0.12435 0.025750 4.829266 0.0000
D(LFD) 0.02642 0.009673 2.732259 0.0100

D (LFD (-1)) 0.01222 0.007721 1.58302 0.1230
D (LFD (-2)) 0.02162 0.008065 2.68180 0.0113
D(LGI) -0.08635 0.050154 -1.72167 0.0944

D (LGI (-1)) -0.60202 0.09585 -6.28040 0.0000
D (LGI (-2)) -0.46503 0.077061 -6.03454 0.0000
D (LGI (-3)) -0.18420 0.062237 -2.95967 0.0056
D(LGOYV) -0.00078 0.037896 -0.02055 0.9837
D (LGOV (-1)) -0.0926 0.03863 -2.3992 0.0222
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DependentVariable: GDP

Method: ARDL

Date: 05/17/25 Time: 13:05

Sample: 1974 2022
Includedobservations: 49

Dependentlags: 4 (Automatic)
Automatic-lag linearregressors (4 max. lags): K GI FD GOV INF

Deterministics:Restricted

constant and no trend (Case 2)

Model selectionmethod:Akaike info criterion (AIC)
Number of modelsevaluated: 12500
Selectedmodel: ARDL(3,4,4,3,2,0)

Variable Coefficient  Std. Error t-Statistic Prob.*
0.00018018
0.687567966 0.1585084009 4.3377383306 638242961
GDP(-1) 480867 386853 44282 7
0.307501736 0.1463647458 2.1009276146 0.04512061
GDP(-2) 46155 916057 95404 31061027
0.147128606 0.0866483598 1.6979964386 0.10100652
GDP(-3) 4152661 3372699 81553 9590242
0.049414768 0.0456458941 1.0825676619 0.28857421
K 9330099 7326438 553 31964195
0.051419103 0.0541419091 0.9497098296 0.35068385
K(-1) 31976377 5236806 821842 66417284
- - 0.00544871
0.164851458 0.0545572670 3.0216223602 152605030
K(-2) 0115309 4325203 41022 8
0.00327610
0.139696534 0.0432992866 3.2263010600 514525524
K(-3) 3330884 2306146 89179 3
- - 0.00145826
0.124356427 0.0350886984 3.5440592834 652039436
K(-4) 3987647 2532235 59223 7
0.086350189 0.0603987764 1.4296678578 0.16428231
Gl 3850496 7788777 68988 95563606
0.137628308 0.0621282081 2.2152306152 0.03536739
Gl(-1) 7276741 3331494 52105 451537527
0.136989784 0.0697028302 1.9653403488 0.05973919
GI(-2) 6874606 3313971 67639 77357013
0.00087486
0.280828512 0.0750708371 3.7408469590 423361846
GI(-3) 8890937 5529437 94931 56
0.184204220 0.0749674288 2.4571233534 0.02071657
Gl(-4) 0823211 1252328 36257 065074628
0.026429146 0.0132436133 1.9956145013 0.05615556
FD 89791875 7315101 6403 655873078
0.00184584
0.048099035 0.0139321342 3.4523810095 517255775
FD(-1) 53548381 0043048 08049 8
0.009404857 0.0129301384 0.7273593725 0.47326621
FD(-2) 37104086 237591 616624 3625753
0.021628736 0.0106108359 2.0383630809 0.05141764
FD(-3) 29659559 688775 14129 873943217
0.000778842 0.0576951759 0.0134992649 0.98932848
GOV 4689633638 384824 956351 09089056
GOV(-1) - 0.0710925153 - 0.80535871

=




0.017691495 0018997 0.2488517376 0328375

96911728 887636
0.092699456 0.0491622458 1.8855822141 0.07015420
GOV(-2) 37141414 4514618 12101 646424024
0.001821229 0.0046688569 0.3900802737 0.69953759
INF 014944518 95654587 457108 43756586
3.44455382
1.597264886 0.2746545459 5.8155414117 070073 1e-
C 081468 800498 83111 06
0.991383964 8.27055140
R-squared 2436988 Meandependent var 8212883
0.984682603 0.12503921
Adjusted R-squared 0999092 S.D. dependent var 57126347
0.015475287 5.19716895
S.E. of regression 42152805 Akaike info criterion 6628809
0.006466082 4.34778025
Sumsquaredresid 061030415 Schwarz criterion 1354651
149.3306394 4.87491206
Log likelihood 374058 Hannan-Quinn criter. 662714
147.9377014 2.36564019
F-statistic 567295 Durbin-Watson stat 086213
1.224946279
Prob(F-statistic) 188416e-22

*Note: p-values and anysubsequent test results do not account for model

selection.
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DependentVariable: D(GDP)

Method: ARDL

Date: 05/17/25 Time: 13:03

Sample: 1974 2022

Includedobservations: 49

Dependentlags: 4 (Automatic)

Automatic-lag linearregressors (4 max. lags): K Gl FD GOV INF
Deterministics:Restricted constant and no trend (Case 2)

Model selectionmethod:Akaike info criterion (AIC)

Number of modelsevaluated: 12500

Selectedmodel: ARDL(3,4,4,3,2,0)

Variable Coefficient Std. Error t-Statistic Prob.
- - 1.69894961
0.472805163 0.0906210900 5.2173855290 3676146e-
GDP(-1)* 5931918 0038288 32969 05
- -0.00438406
0.147507016 0.0474354134 3.1096391054 796333687
K(-1) 7006239 6668618 80083 3
0.00015027
0.653300637 0.1482893605 4.4055799744 957529184
Gl(-1) 0427603 013639 09234 44
0.00089322
0.062304303 0.0166906177 3.7328937987 524786183
FD(-1) 51233755 5445209 1625 87
0.074229117 0.0392616186 1.8906280609 0.06945142
GOV(-1) 93970382 4999566 93406 922547877




0.001821229 0.0046688569 0.3900802738 0.69953759

INF** 015338378 95646221 307686 4313505
3.44455381
1.597264886 0.2746545459 5.8155414121 7583262¢-
C 161818 777342 24691 06
0.160373130 0.1251399560 1.2815501543 0.21089741
D(GDP(-1)) 0341394 848106 36401 85040682
0.147128606 0.0866483598 1.6979964388 0.10100652
D(GDP(-2)) 4268312 3370936 1537 95646829
0.049414768 0.0456458941 1.0825676621 0.28857421
D(K) 94095108 7319369 30951 31198206
0.00303088
0.149511351 0.0459013859 3.2572295604 095351331
D(K(-1)) 0849383 1998195 66334 6
0.015340106 0.0298967504 0.5131028183 0.61205241
D(K(-2)) 93329449 8339147 754075 07006482
0.00145826
0.124356427 0.0350886984 3.5440592836 651974715
D(K(-3)) 4040307 2510469 31284 1
0.086350189 0.0603987764 1.4296678579 0.16428231
D(Gl) 38790104 7757199 23672 95407975
- -0.00014362
0.602022517 0.1361276479 4.4224852696 893149616
D(GI(-1)) 6935324 133506 84069 15
- - 0.00023370
0.465032732 0.1096688226 4.2403366945 860802202
D(GI(-2)) 9942078 659879 09174 24
0.184204220 0.0749674288 2.4571233535 0.02071657
D(GI(-3)) 0945722 1267384 94742 064331765
0.026429146 0.0132436133 1.9956145015 0.05615556
D(FD) 90028215 7307704 53633 65368917
0.012223878 0.0102442662 1.1932410435 0.24315508
D(FD(-1)) 92443141 2795159 68199 35956642
0.021628736 0.0106108359 2.0383630809 0.05141764
D(FD(-2)) 2965314 6884261 14781 873936254
0.000778842 0.0576951759 0.0134992648 0.98932848
D(GOV) 4628185811 3879281 890582 09931
0.092699456 0.0491622458 1.8855822142 0.07015420
D(GOV(-1)) 3788667 4486959 743 644155062
0.00784991
0.810976651 630788272
R-squared 8826779 Meandependent var 2
0.663958492 0.02669575
Adjusted R-squared 2358718 S.D. dependent var 829680834
0.015475287 5.19716895
S.E. of regression 42152792 Akaike info criterion 6628825
0.006466082 4.34778025
Sumsquaredresid 06103031 Schwarz criterion 1354667
149.3306394 4.87491206
Log likelihood 374062 Hannan-Quinn criter. 6627156
5.516166532 2.36564019
F-statistic 290665 Durbin-Watson stat 0824365
2.710669556
Prob(F-statistic) 345819e-05




* p-values are incompatible with t-bounds distribution.

** Zero-lag variable.
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Abstract

In this study, we focus primarily on the long-term relationship between globalization,
financial development, and fixed capital accumulation on economic growth in Algeria.
We employ a multi-step methodology, namely the Autoregressive Distributed Lag
(ARDL) approach, along with the Fully Modified Ordinary Least Squares (FMOLS)
and Canonical Cointegrating Regression (CCR) methods to test this relationship in
Algeria over the period from 1970 to 2023.

The results reveal a positive and statistically significant long-term correlation between
globalization, financial development, and economic growth. Specifically, a 1%
increase in globalization and financial development leads to an increase in economic
growth by 1.38175% and 0.13177%, respectively, highlighting the favorable role of

these factors in supporting long-term economic performance.




Conversely, fixed capital accumulation shows a negative effect on growth, reflecting
the inefficiency of investments in the Algerian economy. Furthermore, the study
shows that public spending, used as a control variable, has a positive impact on growth.
In light of these findings, the study recommends adopting economic policies that
promote financial and trade openness, enhancing the efficiency of the financial system,
and revising fixed capital accumulation policies by directing investments toward more

productive sectors in order to achieve sustainable economic growth.
Keywords: Economic growth, globalization, financial development, fixed capital,
ARDL, FMOLS, CCR.

Résumé

Dans cette étude, nous nous intéressons principalement a la relation a long terme de la
mondialisation, du développement financier et de I'accumulation de capital fixe sur la
croissance économique en Algérie. Nous utilisons une méthodologie en plusieurs
étapes, a savoir l'approche Autoregressive Distributed Lag (ARDL) et les tests des
¢lasticités a long terme FMOLS et CCR pour tester cette relationen Algérie de 1970 a
2023.

Les résultats révelent une corrélation positive et significative a long terme entre la
mondialisation, le développement financier et la croissance €économique.
Concretement, une augmentation de 1 % de la mondialisation et du développement
financier entraine respectivement une hausse de 1,38175 % et de 0,13177 % de la
croissance économique. Cela met en évidence le rdle favorable de ces facteurs dans le
soutien a la performance économique a long terme.

En revanche, le capital fixe présente un effet négatif sur la croissance, ce qui refléte
I’inefficacité des investissements dans I’économie algérienne. Par ailleurs, 1’étude
montre que les dépenses publiques, utilisées comme variable de controle, exercent un
impact positif sur la croissance.

A la lumiére de ces résultats, 1’étude recommande d’adopter des politiques
¢conomiques favorisant I’ouverture financiere et commerciale, d’améliorer I’efficacité

du systéme financier, et de revoir les politiques d’accumulation de capital fixe, en




orientant les investissements vers des secteurs plus productifs afin de parvenir a une
croissance ¢économique durable.
Mots-clés : Croissance ¢économique, mondialisation, développement financier,

capitalfixe, ARDL, FMOLS et CCR.
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